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July 24, 2020

Honorable Patrick McDonnell

Secretary

Pennsylvania Department of Environmental Protection
16" Floor Rachel Carson State Office Building

P.O. Box 2063

Harrisburg, PA 17105-2063

Dear Secretary McDonnell:

On July 9, 2020, the enclosed letter was circulated to members of the EQB ostensibly by
businesses supporting DEP’s proposed RGGI regulations. A signatory to that support
letter was ICF, the company which DEP has hired to do the modeling supporting the DEP
RGGI proposal. | am not going to waste either of our time by detailing why this scenario
raises serious ethical issues as well as questions of transparency. In short, ICF has
shown that it is biased and that its modeling work will always be subject to question.

DEP has had its RGGI proposal rejected by three citizens advisory groups composed of
membership chosen by the administration. Now, the company hired to do impartial
modeling clearly cannot continue in that capacity. DEP needs to do a top to bottom
reboot of the RGGl idea. A beginning might be to talk to the legislature.
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Enclosure

pc:  Republican Senators
Members, Environmental Quality Board
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July 9th. 2020

Dear Members of the Pennsylvania Environmental
Quality Board:

We are a diverse group of businesses. business
associations. and nonprofits who recognize the
cconomic and social value of energy cftficiency and
renewable energy investment. Investments in
cnergy efficiency and renewable energy can reduce
Pennsylvanians™ energy costs, strengthen business
investment. and create local jobs, all while
reducing carbon and air pollution. For these
reasons. we urge you to advance a proposed carbon
trading budget program that cnables the investment
of proceeds into energy efficiency and renewable
cnergy programs.

Now more than ever, the state needs investment in a
new clean energy economy. The clean energy
industry lost more than 21.000 jobs in Pennsylvania
in March and April alone. Short-term stimulus is
nceded to recover these jobs sooner than RGGI
proceeds will become available. but an ongoing
commitment to investment in energy efficiency and
clean energy will allow these industries to be the
jobs engine of Pennsylvania’s economic recovery.
The COVID-19 crisis has also demonstrated the
importance of investing in resiliency so that
communities may continue to function and maintain
essential services like energy in times of
widespread disruption.
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At the same time. Pennsylvania and the nation are
in the midst of a moment of reckoning for the
significant racial disparities that persist in our
society. While investments in a clean energy
economy alone cannot resolve these disparities.
inclusive. strategic investments can help reduce the
disproportionately higher energy burden and
energy-related poflution levels in communities of
color.

As direcied by Executive Order 2019-07. the
Department of Environmental Protection (DEP) 18
currently developing a carbon budget trading
program that will allow Pennsylvania to join RGGI,
a bipartisan multi-state effort to reduce carbon
pollution and invest in stronger. cleaner state
cconomics. The program will require qualifying
power plants to purchase allowances through
auctions 1n order to emit carbon. Proceeds
generated from these auctions are available to fund
initiatives that save consumers moncey. deploy clean
energy. and improve air quality. For example. in
recent years. RGGI states have invested more than
72% of their proceeds into energy efticiency and
renewable energy programs. These investments
have generated over $4 billion in net economic
benefits in the form of new jobs. customer utility
bill savings. and private investment.

In Pennsylvanta. the value of RGGH proceeds could
reach S300 million or more annually. This
represents a significant resource to deploy toward
distributed clean energy. launch new and bolster
existing energyv-saving programs. and strengthen
the resilience of our power grid. Since renewable
energy and energy efficiency investments accounted
for more than 90.000 jobs across the state in 2019,
this additional investment stands to strengthen our
economy and create more local jobs.
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For these reasons. we encourage you Lo prioritize the
@mrmmm . . . . - . -

following objcctives for the investment of RGGI
proceeds. Specifically, RGGI proceeds should be
uscd to:

1) Fund services and incentives to help
Pennsylvanians reduce their energy use and lower
costs for fuels not already served by Pennsylvania’s
Act 129 programs, including fuel oil, propane. and
wood: and to switch lrom those fuels to

Integraiec CHP . e s . . .
D v o high-efficiency electric heating and cooling.

2) Implement programs that encourage market
|NCH scgiments facing unique barriers and requiring
focused support, such as low-income houscholds,
communities of color. small businesses, nonprofits,
@ and certain industrial segments. to invest in energy
efficiency and rencwable encrgy.

KEEA+ 3) Drive investment in distributed renewable
RIS cnergy through programs that support low-income
community solar. microgrids that are powered by
#LUTRON rencwable energy and encergy storage. and innovative
grid-storage solutions.

O 4} Support combined heat and power units that help
_ manulacturers. hospitals. campuses. and other
energy-intensive facilities reduce their greenhouse
gas emissions. increase energy elficiency. and reduce

MaGrani energy costs.

r,- 5) Offer financing. grants. and low- and
no-interest loans to support the implementation of
renewable energy and energy efficiency for all

A Pennsylvania consumers and businesscs,
ORIDEN

6) Establish a new clean ¢nergy economic
development ofTice to attract new clean energy
manufacturing and provide workforcce training
programs across the state. especially in those areas
most impacted by the changing economics of energy.

PASHEK ,s MTR
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[n closing, we stand ready to work with you to
develop an cffective policy lor the Commonwealth.
We welcome the opportunity to meel with vou or to
provide additional information on the benefits that
RGGI could provide to the state.

Sincerely.

26 Eaerey Ine

Taroup

VLA Pennsy hvania

AJE Archieat

Musrus

BAL Architecture, L1C
CCOL tne

Ceres

Combined Hear and Power Alliance
CHP-Funder.com

Comptron Instghts

Cree Lighung

Daphne More ALV LLC
DUKR Power Soluttons
DIGS AL

DA Companies

DY GL Energy Serviees US A Ine
{2

evaimlaw LLC

Energy Opportumities, Inc,
Eavims, lag

Fpre Merals

enar LG

vrobve LLC

Facthtis Sotutions Groop
Franhlin Fnergs

Green Buibding United

Green Energy Economics Group., inc.

Green Stone Eoeres
Greenfleams

Heat 1s Power Association
Henrey F. Tewchmann Inc.

Cu:

IOK

ICE

Inch and Meter, P

Integrated CHI Sustems Corp
Karbon Architects

boesstone Toergs Fihicieney Allanee
Lutron Hleciromes Co,, Ing,

Macht Architecture

MaGrann Associates

Moshier Studio

Ortden

Pasheh - MTR

Pertormatice Systems Development
Pracircal $nergy Solutions

Recurve

RA Green Environmental Services, LLC
Schaedler Yesco IDhstoibution, Inc.
Seiled

Sheet Metal & Al Condinoning
Contractors” Natenal Assoctation off
Pennsy bvaniu

SMIP Architects

Solar Turhises Inc

Sterling Energy Group, LLC
Sustiinable Business Network of Greater
Philadelphia

Sustainable Pittsbureh

Turbine Infet Coaling Asseciation
Uplight

Verde Architecture Consuliimg
Warren Enerey Eogmmeening

Willdan

Sam Robinson. Deputy Chiet of Statt, Office of Governor Wolf
Havley Book. Senior Advisor on Energy and Climate. PA DEP



